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Budget Comment - MIRS NEWS    

"Cutting the foundation grant is a last resort, but it's going to 

happen. At this read, he told MIRS the 10% level will not get 

the job done and the more likely target is "between 20% 

and 25%."

-Senator Wayne Schmidt, K-12 Appropriations Chair
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Challenging Circumstances     
◉ There is a misalignment between state and school 

district fiscal years (Schools: July 1 - June 30, State: 

October 1 - September 30).

◉ Executive Order 2020-65 required payment of all 

district employees to continue to receive state funding.

◉ Any proration for this fiscal year will result in districts 

pulling directly from their fund balances since our fiscal 

year is almost done. 3

https://www.michigan.gov/whitmer/0,9309,7-387-90499_90705-524032--,00.html


TAKEAWAY: Large revenue reductions to state government 

for this fiscal year. Shortfalls cut across the two biggest funds 

in state government. 



TAKEAWAY: These are structural reductions in revenue that 

carry into the following year as well. 





Bottom Line on Budget 

◉ Shortfall is $750 per pupil for this school year. This 

shortfall carries into next year as well.

 

◉ If you follow the proration process it’s closer to $650 per 

pupil. There is a specific formula for proration.

◉ No official proration process has started.
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TAKEAWAY: Large cuts 

means fewer people to 

serve the needs of 

students. Larger class 

sizes, fewer support 

personnel, less curricular 

or programmatic 

offerings.
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TAKEAWAY: K-12 has the 

highest risk score of all 

industries. Likely means 

increased guidelines and 

restrictions.



TAKEAWAY: Phase 5 allows K-12 to return with significant 

restrictions. Phase 6 is only when there is effective therapy or 

vaccine. 



CARES Act vs. ARRA Funds     

TAKEAWAY: Over $2 trillion 

has been allocated in the 

CARES Act, only $16.5 

billion (less than 1%) was 

dedicated to K-12. This was 

significantly less than 

previous stimulus packages.
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The End.
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